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Tensions Are Running High in the House:

Tensions always run high at some point during the legislative session, it is the nature of politics and the process.
Tensions are running high now. Republicans and Democrats are exercising their power to try and stall or kill the
opposing party’s legislation. House Democrats are voting “Present Not Voting” on all constitutional amendments. A
constitutional amendment requires 100 votes to pass. There are 88 R’s and 62 D’s in the House. So, without
Democrat votes these amendments cannot pass, including the amendment required to put property tax relief to a
vote by the citizens of Texas.

In return, a faction of the Republicans in the House are killing every Local and Consent Calendar that is being set. To
kill a Local and Consent Calendar five Members simply need to sign their name to a particular form and present it
to the Speaker. Local and Consent Calendars contain both R and D legislation that is typically not controversial and
therefore requires very little debate, or none at all. Often Local and Consent Calendars contain legislation related to
local municipal utility districts or legislation naming a portion of a highway after a respected police officer killed in
the line of duty. When a Local and Consent Calendar is killed all the bills set on that calendar must return to the
House Calendars Committee. The bills are then typically set on the General Calendar and will head to the House
Floor where there is potential for debate and mischief if one chooses to continue to poke at the opposing party.
Because a number of bills would have easily passed on the Local and Consent Calendar, now the General Calendar
is much longer which leads to more debate, more mischief and longer days on the House Floor.

Update on TMBA Legislative Priorities:

PASSED THE HOUSE - Support: CSSB 1006 Middleton (R)/HB 2067 Paul (R) — Insurance Transparency TMBA
members have witnessed the impact of increased homeowners insurance costs as well as insurers dropping
customers/not renewing policies with little explanation. CSSB 1006 would require insurers to provide written notice
and reasons for policy declination, cancellation, or nonrenewal, and will require insurers to deliver written
notification if they decline an application for liability or commercial property insurance (according to notice
requirements developed by the Insurance Commissioner). The committee substitute requires insurers to report to
TDI, quarterly and by zip code, a summary of the reasons for declination, cancellation, or non-renewal. This bill will
help deliver more transparency to consumers, the real estate finance industry, and the legislature.

Representative Paul presented a committee substitute for HB 2067 that was voted out of the House Insurance
Committee on 4/3/25. It clarifies that 1) the legislation does not apply to worker’s comp, 2) if an individual uses an
insurance agent, the required written explanations can be sent to the individual’s insurance agent to be shared with
the individual, and 3) requires insurers to report to TDI, quarterly and by zip code, a summary of the reasons for
declination, cancellation, or non-renewal. (CSSB 1006 was referred to the House Committee on Insurance on 4/9,
so it looks like HB 2067 will be “the bill.)


https://capitol.texas.gov/tlodocs/89R/billtext/pdf/SB01006S.pdf#navpanes=0
https://capitol.texas.gov/tlodocs/89R/billtext/pdf/HB02067I.pdf#navpanes=0

ON THE HOUSE CALENDAR ON 4/29 - Support: HB 1576 Oliverson (R)/SB 2924 Parker (R) — Hardening These bills
would require the Texas Insurance Commissioner to establish the hurricane and windstorm loss prevention grant
program to provide grants to retrofit eligible residential property (homesteads) to resist hurricane and windstorm
losses for single-family homes and HUD-code manufactured homes. The legislation does not lay out details for the
grant program. The details and eligibility requirements for the grant program will be developed by the Insurance
Commissioner through rulemaking. A grant must be used to retrofit the property to one of the following: the
fortified home hurricane standard, the fortified home high wind and hail standard adopted by the Institute for
Business and Home Safety; or a mitigation program, construction technique, or standardized code approved by the
TDI Commissioner. The legislation also creates a dedicated account to which money can be appropriated for this
program. (SB 2924 was referred to the Senate Business and Commerce Committee on 4/7).

PASSED THE HOUSE ON 4/23 - Neutral: HB 149 Chairman Capriglione (R) — Al TMBA very much appreciates the
open door the Chairman and his staff have had with regard to this legislation. HB 149 is largely scaled back from the
original HB 1709. The legislation is titled the “Texas Responsible Artificial Intelligence Governance Act.” The
Committee substitute for HB 149 applies to any individual or business operating in Texas that develops, deploys, or
uses Al, and defines an “Al system” as machine learning and related technology that uses data to train statistical
models for the purpose of enabling computer systems to perform tasks normally associated with human
intelligence or perception, such as computer vision, speech or natural language processing, and content
generation. “Deployer” is defined as a person who deploys an Al system for use in this state. “Developer” is defined
as a person who develops an Al system that is offered, sold, leased, given, or otherwise provided in this state.

CSHB 149 requires mandatory disclosure to consumers by a governmental agency before the consumer interacts
with an Al system. The disclosures must be clear, conspicuous, and written in plain language—dark patterns are
prohibited, but a link to another webpage with the disclosure language is allowed. Disclosures as part of a waiver in
the healthcare sector are allowed. The legislation prohibits the use of Al systems to: Encourage self-harm, suicide,
harm another person, or criminal behavior or perform unauthorized biometric surveillance. “Social Scoring” by a
government agency is prohibited. The legislation also prohibits a person from developing or deploying an Al system
that makes decisions based on political viewpoints or affiliations, block, ban, remove, deplatform, demonetize,
debank, de-boost, restrict, or otherwise censure an individual based on their political beliefs. Generate or
distribute explicit deepfake content or child pornography.

CSHB 149 addresses discrimination and bias - Al systems cannot be intentionally designed to discriminate against
protected classes (e.g., race, gender, religion), but clarifies that mere disparate impact is not enough to prove intent
to discriminate. The Texas Attorney General holds investigative and enforcement authority and can recommend
additional enforcement by a relevant state agency. The legislation prohibits a private right of action. The AG may
request (1) a description of the purpose, intended use, deployment context, and associated benefits of the
artificial intelligence system with which the person is affiliated; (2) a description of the type of data used to
program or train the artificial intelligence system; (3) a description of the categories of data processed as inputs for
the artificial intelligence system; (4) a description of the outputs produced by the artificial intelligence system; (5)
any metrics the person uses to evaluate the performance of the artificial intelligence system; (6) any known
limitations of the artificial intelligence system; (7) a description of the post-deployment monitoring and user
safeguards the person uses for the artificial intelligence system, including, if the person is a deployer, the oversight,
use, and learning process established by the person to address issues arising from the system's deployment; or (8)
any other relevant documentation reasonably necessary for the attorney general to conduct an investigation under
this section.


https://capitol.texas.gov/tlodocs/89R/billtext/pdf/HB01576I.pdf#navpanes=0
https://capitol.texas.gov/tlodocs/89R/billtext/pdf/SB02924I.pdf#navpanes=0
https://capitol.texas.gov/tlodocs/89R/billtext/pdf/HB00149I.pdf#navpanes=0

CSHB 149 requires the Attorney General to create an online mechanism for consumer complaints. The legislation
allows for civil penalties for violations - from $10,000 to $200,000 per violation, with additional daily penalties for
continued noncompliance. The bill does allow for a 60-day cure period before penalties are enforced.

Exceptions - A defendant in an action under this section may not be found liable if: (1) another person uses the
artificial intelligence system affiliated with the defendant in a manner prohibited by this chapter; or (2) the
defendant discovers a violation of this chapter through: (A) feedback from a developer, deployer, or other person
who believes a violation has occurred; (B) testing, including adversarial testing or red-team testing; (C) following
guidelines set by applicable state agencies; or (D) if the defendant substantially complies with the most recent
version of the "Artificial Intelligence Risk Management Framework: Generative Artificial Intelligence Profile"
published by NIST or another nationally or internationally recognized risk management framework for artificial
intelligence systems, an internal review process. (f) The attorney general may not bring an action to collect a civil
penalty under this section against a person for an artificial intelligence system that has not been deployed.

The bill creates a “Regulatory Sandbox” program that allows approved participants to test Al systems for up to 36
months without full regulatory compliance. The program will be overseen by the Texas Department of Information
Resources, with required risk assessments and quarterly reporting from participants. CSHB 149 also creates the
Texas Artificial Intelligence Council - a 10-member council created to oversee the ethical use of Al, recommend
regulatory changes, and monitor innovation. The council may issue nonbinding guidance, conduct studies, and
support Al adoption by state agencies. State agencies must assess and report their use of Al systems, data privacy
practices, and compliance with cybersecurity and Al governance requirements.

The legislation restricts the collection and sue of biometric data with clear consent and for non-identifying
purposes unless explicitly allowed.

PASSED THE HOUSE ON 4/24 - Support: CSHB 27 Chairman King (R) and HB 1331 Plesa (D)/SB 1323 Hagenbuch
(R) — Financial Literacy HB 27 will require each school district and each open-enrollment charter school that offers
a high school program to provide a course in personal financial literacy that meets the requirements for one-half
social studies credit under the Education Code. The committee substitute tweaked the original bill to require three
credits in social studies — including one credit in U.S. history, at least one-half credit in government, at least one-
half credit in personal financial literacy, and at least one credit in economics, world history, or world geography. HB
1331/SB 1323 establishes the Personal Financial Literacy & Economics course, approved by the Texas Education
Agency (TEA), as the new standard for the economics credit requirement. (HB 1331 referred to Public
Education/SB 1323 referred to Education K-16 — these two are unlikely to move b/c HB 27 is “the” bill).

To keep up with the Texas Legislature please visit Texas Legislature Online.



https://capitol.texas.gov/tlodocs/89R/billtext/pdf/HB00027H.pdf#navpanes=0
https://capitol.texas.gov/tlodocs/89R/billtext/pdf/HB01331I.pdf#navpanes=0
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